These groups are: (I) Mutual hail insurance companies, which, with few exceptions, limit their business to the insurance of growing crops against hail; (2) joint-stock fire insurance companies, which write hail insurance on growing crops more or less as a side line; (3) State hail insurance boards or departments, under whose direction and control are administered State hail insurance funds. 7676°-20---1 it is found that three-fourths of the crop has been lost by hail the indemnity is $9 per acre. This holds true, no matter whether the actual value of the crop just preceding the hailstorm is estimated to have been greater or less than the amount of the insurance thereon, provided the crop was not so injured or damaged from any other cause or causes as to preclude a profit over and above the actual cost of harvesting, gathering, thrashing, and marketing. Should it happen, for instance, that one farmer whose field is insured at $12 per acre had in prospect a yield valued at $60 per acre, while the field of his neighbor, similarly insured, for one reason or another, promised a yield equal to but $6 per acre, and a hailstorm passed over the two fields, causing a §0 per cent damage, each farmer would receive $6 per acre, or one-half of the amount of insurance carried. One of these farmers would, of course, be paid only one-fifth of the actual loss suffered*, or one-tenth of the value of the undamaged crop, while the other would receive twice the amount of his actual loss, or a sum equal to the entire undamaged value of his crop.
It must be admitted that the practices in hail insurance above referred to violate the frequently quoted principle of insurance, namely, that the contract involves indemnity for actual loss, and that no profit to the insured is contemplated or permitted. On the other hand, it would seem that to limit the indemnity on the basis of the reduced value of the crop preceding the occurrence of hail would give the company an unfair advantage unless provision were also made for the return of a part of the premium corresponding to the reduced liability. Such a provision would, in practice, involve considerable difficulty, and the necessary adjustments, assuming that the plan were otherwise practical, would add materially to the expense of operation.
Barring some such additional change in the contract as just indicated, there seems to be no reason why the company should have its indemnity payments reduced on the ground that adverse conditions, other than the occurrence of hail, have reduced the value of the insured crop. The premium rates are fixed on the basis of the prevalence of hail in a given locality coupled with the susceptibility of the insured crop to damage from this hazard, and not on the basis of any probability of earlier loss from other causes. From this point of view it would seem that even the provision in the hail contract which denies liability in cases of earlier damage, from causes other than hail, to such an extent that the crop is not worth harvesting, should be coupled with a provision for the return of an appropriate portion of the premium in cases where the company uses its right to deny liability under this provision.
Where mutual hail insurance companies write a term policy covering specified crops on a given farm, the amount of insurance on a given acre will naturally vary with the total acreage of crops which are enumerated in the policy. The insurance per acre is ascertained under these circumstances by dividing the total amount of insurance or the face of the policy, by the number of acres planted to the kinds of crops which are covered by the insurance contract. Companies writing term hail policies have as a rule the same provision for the adjustment of losses as is in vogue with companies writing seasonal policies applicable to specific crops on specified fields. In a few instances, however, such companies adjust losses on a plan similar to that on which fire losses are settled, paying the actual estimated loss on each acre up to the amount of the insurance carried. In connection with the phase of the hail business just discussed, 
